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AUDITOR’S REPORT: CENTER FOR SOCIAL DEVELOPMENT

To the Board of Directors of Center for Social Development

We have audited the balance sheet and statements of income and expenses of CENTER FOR SOCIAL
DEVELOPMENT as at eight (8) months ended August 31, 2009 and December 31, 2008. These
financial statements have been prepared in accordance with the accounting principles generally
accepted in Cambodia.

Respective responsibilities of the Organisation’s management and auditors

The balance sheets and statements of income and expenses are the responsibility of the Organisation’s
management. In preparing these statements, which gives a true and fair view, it is fundamental that
appropriate accounting policies are selected and applied consistently. Our responsibility is to express
an opinion on the balance sheet and statements of income and expenses based on our audit.

Basis of opinion

We conducted our audit in accordance with generally accepted auditing standards. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the balance sheet and
statements of income and expenses. It also includes assessing the accounting principles used and
significant estimates and judgment made by management in the preparation of the statements, and
whether the accounting policies are appropriate to the Organisation’s circumstances, consistently
applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations, which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance as to
whether the balance sheet and statements of income and expenses are free of material misstatements.
In forming our opinion we also evaluated the overall adequacy of the presentation of information in
the balance sheet and statements of income and expenses. We believe that our audit provides a
reasonable basis for our opinion.

The Organisation’s policy is to prepare the accompanying balance sheet and statements of income and
expenses on modified accrual basis. On this, receipts are recognised when received rather than when
earned, and expenses are recognised when paid rather than when incurred.
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Opinion

In our opinion, the balance sheet and statements of income and expenses gives a true and fair
view, in all material respects, of CENTER FOR SOCIAL DEVELOPMENT as at eight (8)
months ended August 31, 2009 and December 31, 2008 in conformity with the accounting
principles generally accepted in Cambodia.

The accompanying financial statements have been prepared assuming that CENTER FOR
SOCIAL DEVELOPMENT will continue as a going concern. As discussed in Note (2) to the
financial statements, the organisation has suffered a substantial loss of most of its donor
funding due to recent government action. These conditions raise substantial doubt about its
ability to continue as a going concern. Management's plans in regard to these matters are also
described in Note (2). The financial statements do not include any adjustments relating to the
recoverability and classification of asset carrying amounts or the amount and classification of
liabilities that might result should the organisation be unable to continue as a going concern.

Phnom Penh, Cambodia
2" December 2009
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CENTER FOR SOCIAL DEVELOPMENT

BALANCE SHEET
AUGUST 31, 2009 AND DECEMBER 31, 2008

ASSETS

CURRENT ASSETS
Cash on hand
Cash at bank
Receivable from donor Note 21
Program advances

OTHER ASSETS
Refundable deposits

LIABILITIES AND FUND BALANCE

LIABILITIES
Payable to donor Note 22

FUND BALANCE
Beginning Fund Balance:
Excess of income over expenses
Amount due/payable to donor
Funds returned to donors

Ending Fund Balance

AUGUST 31, DECEMBER 31,
2009 2008
US$ uss$
$ - $ 700
51,559 37,100
10,262 -
- 1,539
61,821 39,339
300 300
$ 62,121 $ 39,639
$ 34,090 $ -
39,639 218,176
60,119 (156,489)
(23,828) -
(47,899) (22,048)
28,031 39,639
$ 62,121 $ 39,639




CENTER FOR SOCIAL DEVELOPMENT

STATEMENT OF INCOME AND EXPENDITURE
FOR THE PERIOD

INCOME
Funds from donors
Other income

EXPENSES

Personnel costs

Parliamentary watch and election
National Issues Forum
Equipment and maintenance
Printing and publication

Voice of Justice Program

Kep Pilot Project (KPP)

Good Governance Activities/Counter-corruption
activities

Communication

Consultant's fees

Audit fees

Office rental

Utilities

Administration and financial charge
Office supplies

Travel costs
Workshop/Conference/Forum
Sub-grant expense

Other expenses

Financial consultation fee

EXCESS OF INCOME OVER EXPENSES

FUND BALANCE, BEGINNING OF THE YEAR
Fund returned to donors

Funds to be returned to donor

Funds receivable from donor

FUND BALANCE, END OF THE YEAR

Notes

13

14

15
16
17
18
19

22

January 1- January 1-
August 31, December 31,
2009 2008
USss US$
323,046 731,399
1,046 8,833
324,092 740,232
156,514 411,080
1,109 116,835
29,536 76,983
2,232 24,691
2,504 42,871
21,549 45,622
10,006 17,932
- 10,035
6,429 15,250
11,000
2,900 14,260
16,005 19,974
7,750 14,210
- 3,002
1,692 12,461
2,516 6,303
- 36,243
- 13,272
1,550 4,696
1,681 -
263,974 896,720
60,119 (156,489)
39,639 218,176
(47,899) (22,048)
(34,090) -
10,262 (22,048)
28,031 39,639




CENTER FOR SOCIAL DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2009

1. BACKGROUND INFORMATION
1.1 Brief History of the Project

The Center for Social Development (CSD) is a not for profit Organisation founded on 6" June 1995, which
envisions a prosperous, peaceful and harmonious Cambodia — the kind of prosperity, peace and harmony that
will foresee moral values and technological and social modernization. CSD seeks to promote the value and
the quality of life for the Cambodian people through training, seminars, research, publication, and
broadcasting, partnership with other like-minded organizations and institutions and dialogue with
Cambodians from all walks of life.

1.2 Program Purpose/Mission

To encourage broad participation in public affairs at both the national and local level, develop a respect for
human rights and the rule of law, enhance transparency and accountability in the public sphere, and raise
awareness of issues of national concern through all forms of media.

1.3 To achieve this goal and realize its mission, the CSD pursues the following objectives:

e Advocating for good governance through the institutionalization of democratic values and principles
—such as respect for law and the rule of law, promoting public accountability and transparency.

e Advancing social equity and justice through environmentally sensitive and sustainable economic
development, in the form of technical assistance and leadership training for government ministries
and non-governmental Organisations.

e Building citizen’s participation in the democratic process by conducting public meetings on national
issues, and to monitor the development and implementation of free and fair electoral process.

e Acting as a neutral forum for open and candid debates and discussions on issues of concern to
society.

2. CHANGE IN LEADERSHIP AND DONOR RELATIONS

The government’s action/court decision last July 2009 to remove the former executive director from the
organisation’s leadership greatly impacted donor relations. Center for Social Development suffered a
substantial loss of most of its donor funding. Among them are Deutscher Entwicklungsdienst (DED),
MacArthur Foundation (MAF), Ministry of Commerce (IDRC), and CRRT (Trocaire/DPA/NPA).
Diakonia, another donor has reduced their funding for the 3 year period ending December 31, 2009 and
indicated that they will only cover admin expenses and salaries up to August 31, 2009.

DED, CRRT and Ministry of Commerce (IDRC) donors requested that unspent funds as at July 2009 be
returned to them. CSD paid back to DED $44,829.40; and CRRT $1,822.33. Mac Arthur Foundation
also terminated their grant agreement with CSD as at September 18, 2009 and has requested for the
immediate return by wire transfer of unspent funds with proper financial reporting of unused funds. As
at December 2, 2009, $34,089.82 unspent portion of the grant of Mac Arthur Foundation has not been
remitted back to them.

The current Executive Director had a meeting with Open Society Institute (OSI) about continuing donor
relationship. There is no formal letter of communication to confirm this on going relationship.




CENTER FOR SOCIAL DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2009

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Basis of accounting

The financial statements which are expressed in United States dollars, have been prepared under the
historical cost convention and drawn up in accordance with the cash receipts and disbursement basis except
for cash advance to officers and employees, telephone deposits and prepaid office rental. On this basis
receipts are recognised when received rather than when earned, and disbursements are recognised when paid
rather than when incurred.

The financial statements is not intended to present the financial position and results of operations of the
Organisation in accordance with accounting principles and practices generally accepted in countries and
jurisdictions other than Cambodia. The accounting principles and practices in Cambodia may differ from
those generally accepted in countries and jurisdictions other than Cambodia.

The significant policies adopted in the preparation of the financial statements are set out below.

3.2 Receipts and disbursements
Receipts are defined as the receipt of funds by CSD from various donors.

Except for cash advance to officers and employees, telephone deposits and prepaid office rental,
disbursements are charged to income and expenses when they are paid. These are made in meeting CSD’s
objectives in line with the approved budgets.

3.3 Property and equipment

The purchase price and any directly attributable cost in acquiring the property and equipment are recorded as
expenses at the time payment is made. For control purposes, CSD maintains a fixed asset register.

3.4 Foreign currency transactions

The financial statements is expressed in United States dollars (US$) which is the operational currency.
Transactions in currencies other than US$ are converted to US$ at the rate of exchange prevailing on the
date of the transaction.

3.5 Related parties

Related parties are those individuals and organisations where one party has the ability, directly or indirectly,
to control the other party or exercise significant influence over the other party in making financial and
operating decisions.

3.6 Donation in kind

Donations in kind consisting of fixed asset support for CSD’s staff to participate in workshop and training,
and supports on consultant service are not recognized as income therefore not recorded in the financial
statement.




CENTER FOR SOCIAL DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2009

4. FUNDS FROM DONORS

DIAKONIA

Deutscher Entwicklungsdienst (DED)
East West Management Institute (EWMI)
Japanese Embassy

Ministry of Commerce (MoC)
AusAID

TAF - USAID

TAF - Other

Oxfam-Great Britain

East West Center

Norwegian People’s Aid (NPA)

Danish International Developmeent Agency (DANIDA)

Canadian Embassy
United State Embassy

Office of the High Commissioner on Human Rights

CRRT (TROCAIRE/DPA/NPA)
MacArthur Foundation (MAF)
Open Society Institute (OSI)
World Christian School

5.  OTHER INCOME

Administration Charge
Other income
Bank interest

6. PERSONNEL COSTS

Salary

Medical benefit

Staff capacity building
Contractual service
Insurance

Staff recruitment

Jan-Aug Jan-Dec
2009 2008
US$ Us$
55,906 144,868
113,237 140,093
- 126,035
- 85,705
15,653 83,653
- 64,785
- 25,304
20,000 20,166
- 16,000
- 10,398
- 5,000
- 3,995
1,330 2,497
- 2,000
- 900
11,985 -
49,985 -
49,960 -
4,990 -
323,046 731,399
- 11,221
799 4,634
247 1,197
1,046 17,052
154,853 373,761
818 13,051
- 6,790
- 6,308
483 8,982
- 2,187
156,514 411,080




CENTER FOR SOCIAL DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2009

7.  PARLIAMENTARY WATCH AND ELECTION PROJECT

Jan-Aug Jan-Dec

2009 2008

US$ Uss

Election - 100,747
Monitoring Court Cases Costs 935 13,501
Parliamentary Watch 174 2,587
1,109 116,835

e The monitoring court cases costs cover accommodation, food and related costs for staff monitor on
the court cases.

e The parliamentary watch cost represents the cost incurred for volunteers to work as parliamentary
monitor and cost for report writing.

8. NATIONAL ISSUES FORUM

Jan-Aug Jan-Dec
2009 2008
US$ uUss$
Public forum activities 18,431 39,112
Annual conference - 18,296
Travel costs and tour guide 5,371 13,718
TVI/radio presentation 2,343 3,000
Field work/training 1,330 2,857
Provincial Seminars - Orphan Class 1,519 -
Meeting in Phnom Penh 378 -
Follow up 164 -
Report publication - -
29,536 76,983

9. EQUIPMENT AND MAINTENANCE
Purchase equipment, furniture and vehicles 2,232 17,653
Maintenance equipment, furniture and vehicles - 7,038
2,232 24,691
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CENTER FOR SOCIAL DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2009

10. PRINTING PUBLICATON

Jan-Aug Jan-Dec
2009 2008
uUss$ Uss
Publication and research bulletin 1,780 8,307
Court watch publication bulletin 99 33,524
Photocopying and Printing 625 1,040
2,504 42,871

11. VOICE OF JUSTICE PROGRAM
Radio voice of justice broadcasting 20,807 37,315
Publications voice of justice program - 5,473
Other radio cost 742 2,834
21,549 45,622

12. KEP PILOT PROJECT

This represents costs incurred in relation to the gender analysis and baseline study under a project
called “REACH Kep Pilot Project” for 3 year period from 2006 to 2009 funded by the International
Development Research Center (IDRC) via the Ministry of Commerce (MOC).

Jan-Aug Jan-Dec

2009 2008

Us$ US$

General office expense 3,523 5,880
Community mobilisation 3,855 7,854
Research Expenditures 1,469 -
Coordination and management (20) 2,855
Other research cost 1,179 1,342
10,006 17,932

11




CENTER FOR SOCIAL DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2009

13.

14.

15.

16.

17.

COMMUNICATION

Jan-Aug Jan-Dec

2009 2008

US$ uss$

E-mail and internet 3,704 6,497
Telephone fee and phone cards 1,313 2,569
Communication and invitation 492 5,120
Postage and subscription 920 1,063
6,429 15,250

OFFICE RENTAL

This represents rental fee of Phnom Penh, Battambang, Kampong Cham, Siem Reap, Sihanouk Ville
and Kampot office.

TRAVEL COSTS

This represents the staff transportation costs such as international travel airfare and allowances and in
country travel. In country travel costs includes vehicle fuel and maintenance and insurance.

WORKSHOP/CONFERENCE/FORUM

This represents the costs of producing materials used for Workshop/Conference/Forum and the related
translations and publication’s costs during calendar year 2008.

SUB-GRANT EXPENSES

This represents non-refundable expenditure incurred by other NGOs during calendar year 2008 in
accordance with the sub-contract agreement with CSD. Breakdown by sub-contractor is as follows:

Jan-Aug Jan-Dec
2009 2008
uUss$ USss$

Sub Contractors
Cambodian Human Rights & Dev Assoc (ADHOC) - 1,584
Cambodians for Resource Revenue Transparency (CRRT) - 500.00
Culture and Environment Preservation Association - 1,798
Khmer Institute of Democracy - 1,517
Legal Aid of Cambodia - 1,478
The New Life, Cambodia (TNL-C) - 3,170
Women Association For Community Development - 2,675
Rubbish Project - 500
Other - 50
- 13,272
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CENTER FOR SOCIAL DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2009

18. OTHER EXPENSES

These cover general miscellaneous expenses for core operation cost, board of director expenses (e.g.
meeting costs) and other miscellaneous bank charges.

19. Financial consultation fee
This represents final payment to KPMG after their scheduled presentation of the Financial Manual and
accompanying training of CSD staff (on its use and application) from March 16-18, 2009 (includes

snacks of trainees). This balance of payment for the Financial Manual preparation fee is covered by a
grant from Diakonia.

20. FUND BALANCE, END OF THE YEAR

Jan-Aug Jan-Dec

2009 2008

US$ Us$
General Fund 1,915 18,500
AusAID - 2,467
The Asia Foundation - (1,584)
DIAKONIA - 1,650
MoC - IDRC - 18,606
MacArthur Foundation (MAF) - -
Open Society Institute (OSI) 26,116 -

28,031 39,639

21. RECEIVABLE FROM DONOR

The organization has spent some of its General Fund to pay for expenses due to the delay in release of funds
from Diakonia who pledged to cover admin and salaries of selected staff for the months of July and August.
Diakonia promised to release the funds, a total of $10,262.55, as soon as they received the audited financial
statements of CSD.

22. PAYABLE TO DONOR

On September 18, 2009, the organization received notice that MAF — Mac Arthur Foundation is terminating
its funding of CSD’s projects and any remaining unspent funds given them had to be remitted back to them
by wire transfer. The unused portion of funding from MAF is $34,089.82. This has not been paid back to the
donor as of the date of this report. The executive director is aware of this and plans to send the reports
required by the MAF together with the total amount due in the nearest future.

13




CENTER FOR SOCIAL DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2009

Income

Fund balance forward from Audit report 31Dec08
Income& Expenditures from 1 Jan To 31 Aug 2009:

240

260 -

- Donors Contribution

Others Income

Total Income

Expense

270 -
300 -
400 -
490 -
500 -
540 -
590 -
700 -
750 -
770 -
790 -
800 -
910 -

Personnel (Secretariat Staff)
Operational Core Costs
Financial Monitor&Evaluat Servi
Core Cost-Miscellaneous Expense
Personnel (Program Staff)
Operating Program Costs
Parliamentary&Elections Project
Court Watch Project(Legal Unit)
Publication& Research Bulletin
Kep Pilot Project (KPP)

Voice of Justice Program

Public Forum Project (PF Unit)
Fund Returned to Donor

Total Expense
FUND BALANCE BY DONORS 31-AUG-2009

REPRESENTED BY:
Cash On Hand (Petty Cash Fund)
Cash In Bank-Savings Accounts

Cash In Bank-Current Accounts

Amount Due to Donors

Amount Due from Donors/GF

Deposit for telephone

CE- DED- MAF-
Canada Adhoc MacArthur 0SI-Open Society TAF-
Embassy AusAID CRRT(TROCAIRE) &Salary DED-KRT Diakonia Fdn MoC (IDRC) Institute Other GF TOTAL
2,466.66 1,650.00 18,606.56 (1,583.88) 18,500.15 39,639.49
1,329.69 - 11,985.00 13,237.00 100,000.00 55,906.25 49,985.00 15,653.00 49,960.00 20,000.00 4,990.00 323,045.94
2.86 - 39.79 - 1,003.54 1,046.19
1,329.69 2,469.52 11,985.00 13,237.00 100,000.00 57,596.04 49,985.00 34,259.56 49,960.00 18,416.12 24,493.69 339,237.93
- 2,084.05 - 3,044.51 7,558.04 1,286.47 821.89 2,070.00 16,864.96
566.11 3,018.27 - 8,692.63 6,402.02 4,696.81 4,666.23 4,573.96 32,616.03
35.00 - 1,750.50 2,485.47 453.24 108.50 842.71 35.00 5,710.42
- - - - 420.51 420.51
1,500.00 4,014.47 5,993.32 21,336.32 43,621.45 5,743.67 23,177.68 14,501.12 5,938.08 13,834.86 139,660.97
190.70 - 249.26 2,278.37 662.80 1,521.70 4,622.83
- - - 174.08 - 0.00 174.08
177.71 - - - 733.72 122.17 1,033.60
- - - 1,780.00 - - 0.00 1,780.00
- - - 10,005.75 - 0.00 10,005.75
- 1,045.88 7,187.57 1,500.00 11,815.24 0.00 21,548.69
1,329.69 - - 164.28 20,238.47 4,088.27 3,714.99 0.00 29,535.70
- 1,822.33 7,079.40 37,750.00 967.63 - 0.00 47,899.36
1,329.69 2,469.52 11,985.00 13,237.00 100,000.00 67,858.59 15,895.18 34,259.56 23,844.04 18,416.12 22,578.20 311,872.90
- - - (10,262.55) 34,089.82 26,115.96 1,915.49 51,858.72
1,488.61 1,488.61
50,070.11 50,070.11
- 34,089.82 - 26,115.96 (60,205.78)
(10,262.55) 10,262.55
300.00 300.00
- - - (10,262.55) 34,089.82 26,115.96 1,915.49 51,858.72
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